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Caypital Expenditure

Thee Strategic Plan gives greater priority to the refurbishment of the States social
rerted housing stock and to road maintenance than the previous capital
programme. The revised capital programme will also include funding for the

To wn Park, and the commencement of a new reclamation site. The overall capital
programme will be increased by £3m a year from 2008 onwards.

2006 2007 2008 2009 2010 2011

£m £m £m £m £m £m

Sizastes Revenues {2006 Budget) 472 488 S 514 462 471
Antiipated Siates Revenues -GST, 2020 47 ﬁ 51 53
potential States Revenues ' 4712 488 548 553 513 524
Revenue Expenditure Forecasis 441 462 479 492 504 518
capial Expenditure Forecasts 38 39 42 42 45 46
yortal Net Expenditure Forecasts * 480 501 §21 834 549 564
Expenditure growth 2.8% 4.4% 4.0% 2.5% 2.8% 27%
contribution from Owatiing Houses Loan Fund?> 4 7 7 7 7
Expenditure growth after Dwelling Houses Loan Fund 28% kKX 3.4% 2.5% 28% 2%

. I aiiion. ki
projected SuplusfDeficit) (8) ) {34} /38 ) (29) 133}
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Notes to the forecast: ltgoents

Potential States Revenues '

The potential States rcvenues are those previously reported in the 2006 Budget
wikh the addition of the anticipated revenues from the Goods and Services Tax
and the phasing out of income tax allowances for higher earners (20/20). These
revenue cstimates, particular in the later years, are likely to change and should be
treated with caution. The revenue projections will be reviewed at least twice
yearly and the updated figures will be published in the States Business Plan and
he Annual Budget.

“gotal Net Expenditure Forecasts *

The net expenditure forecasts provide for the new initiatives identified within the
plan and the additional costs to implement C}g’Lind the new income support
scheme. L 23T Tews Lo s b oy s E A yrke
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Planning Minister Freddie

nomic growth, developers’
profit and tall buildings have
taken over and the aim of
building a waterfront that
would benefit the whole Is-
land has been left behind.

In a letter to Planning Min-
ister Freddie Cohen, the
Trust urge him to revisit the
objectives of Waterfront 2000
consultation exercise dnd ‘re-
alistically consider how these
might be achieved’.

National Trust for Jersey
president Colin Smith said:
“The Trust feels that it is high-
ly unlikely that a world-class

Nauonal trust 1or Jersey

whole, can be achieved with-
out a degree of public invest-
ment and engagement.

‘The current strategy of at-
tempting to develop the site
solely through private sector
investment has resulted in
the submission of a number
of ill-fitting schemes with
token public benefits such as
viewing galleries. Such to-
kens and jarring architecture
will not make the waterfront
an -easily accessible and in-

‘If a world-class waterfront
is the main objective then a
considerable amount of plan-
ning and design is required
which will draw the disparate
elements together to provide
a cohesive and engaging vi-
sion.’

When it comes to tall build-
ings, the trust outline some
guestions they say need to be
asked, including: .
® What are the benefits of tall
buildings?
® Will tall buildings deliver

@Is th
the besi
they ar¢

Mr £
ning r
what is
terfront
ing, re
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take a si
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that th
‘treated
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and eco

Cohen has been urged to
revisit 2000 consultation

Investment at
record levels

(Cont from page 1)
funds grew by 90 to 134.

® Funds under investment
management rose to £49.2 bn, up
43% on 2004.

Mr Austin added that the spread
of growth across the industry was
an encouraging sign.

He said: ‘It is pleasing and en-
couraging to have finished 2005
with all key sectors of the indus-
try continuing to report strong
growtii. We believe this reflects
Jersey's position as a leading, in-
fluential and feputable interna-
tional finance centre which con-
tinues to enjoy the confidence of
international investors and their
advisers-around the globe.

‘2005 has been particularly suc-
cessful for our funds sector, which
has. seen very positive growth in
the number and value of specialist
alternative  funds established
and/or administered in the Island.’

waterfront, which would be of
benefit to the Island as a

Helier.

herent part of a thriving St

economic growth?

the [slat

{Cont from page 1)
while this year’s UK tour sold out within
30 minutes of the tickets going on sale.
Their third album, The Final Straw,
sold 1.4 million copies and industry insid-
ers say that the follow-up Eyes Open will
out-sell even that when it is released in
May The first single from the new album,
You're AllT Have, is being championed by
Radio One’s Colin Mwray and Edith
Bowman, and the video for it was shown
exclusively on Channel 4 last week. It is
due for release on 24 April.

Promoters

Jersey Live promoters Positiv are de-
lighted at securing a headline act who are
set to be huge again this summer

‘I think it shows that our reputation is
growing and from the feedback we get,
bands are asking about Jersey Live and
they want ‘to play it,” said Positiv's War-

ren Holt. “We are getting recognised now
as .a quality festival and there’s a real
buzz about the event in the industry,
which is great for the event and great for
Jersey’

Positiv hope that Snow Patrol willhelp |

them hit their target of 2,000 visiting
fans-"last year an estimated 1,000 people
travelled to the Islanid for the event, now
in its third year at the RJAHS show-
ground in Trinity. A total of 7,500 people
were at the festival last year to see bands
including Kasabian, The Bravery and
The Ordinary Boys and world—renowned
dance act 2ManyD.Js.

Positiv are now working hard to secure
the rest of the line-up, and further an-
nouncements will be made in the Jersey
Evening Post, again the official media
pariner for the event.

Tickets will go on sale for the event -
which takes place on Saturday 2 Septem-
ber - in early May.

Jersey Live books Snoy

Positiv's Wan
is gro'\‘ ¥

@ Puzzler Media Ltd
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TONIGHT:
Qutbreaks of rain.

TOMORROW .
Scattered showers.
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1,322 properties changed
hands in 2005 — -and
~islanders borrowed £597m
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By Anna Heuston
aheuston@jerseyeveaingpost.com

HOUSE prices are expected torise in
Jersey after Islanders borrowed a
record £597 million in 2005.

Last year 1,322 properties changed
hands in the Roval Court, up from 1,284
sales and lending of £3%4 million in
2004 and businesses say Jersey's prop-
erty market is likely to see an active
year ahead.

Sales

The figures are revealed in today’s
edition of the Jersey Evening Post's
award-winning lifestyle supplement

Homelife, Mortgage Shop
Plus managing director
Peter Seymour says the ap-
parent increase in sales and
borrowing came as a sur-
prise and could lead to a rise
in house prices in the future.

‘The figures seem to sug-
gest an increase in activity
in 2005 which we were very
surprised by’ he said. “This increase is
probably due, i part, to the number of
first-time buyer developrments  that
have been comling into completion. In-
terest rates are low and lending crite-
ria irnposed by lenders are very differ-
ent in.the Channel Islands.’

He said that in the UK paotential
heme-buyers would be likely to be

- granted three times their joint incore,

while in Jersey they could be granted
up to six {imes that income. ‘I you have
a good credit history it is possnh[e to get
some very,very high loans,' he said.

He went on to say that 100 per cent
guaranteed mortgages were due to be
intraduced in the Island, which woutd
offer a chance for young professionals
with higlr income potential ko get their
feet on the property ladder earlier on in
their career.

‘T think the demand will satisfy the
majority of the flats being construct-
ed,’ he said. ‘There are more house buy-
ers and the economy is starting to head

The mansging director of the Mortgage
Shop Plus, Peter Seymour: ‘I think the
demand will satisfy the majority of the
fiats being constructed”

%Lc/«yl 2 ¢ uow\eamu. i
ﬂcm
W“c’J

A decllnees and more choice vtl;emx‘mﬂgage market have been cited as

up again. I believe the situation wé are now looking at
could have been different if 20 means 20 had been
brought in at the time originally proposed. Now, with
the market starting to rise, and the States desire to in-
crease economic activity and reduce the housing
quahﬁcatwn permd we are likely to also see house
prices rising.’

Troys Estate Agency managing director George
Louis agreed that conditions in the Island had led to

for an ir i Y

the increase in activity. He said: ‘1 would say the de-
cline in interest rates, more cheice in the mortgage
market and the tax situation are such that you can
easily asses how much money you have got available,
and people are all piling in. The Island as a whole
looks likely to have a very productive year

‘We have a phenomenal amount of people regis-
tered as looking, and I would say we are going tosee a
larger price push this year.’
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FINANCE FOCUS

How the UK
will affect us

THE headline proposal in Gordon Brown's
latest Budget which affects our finance in-
dusiry is the removal of the stamp duty
land tax exemption when UK property is
fransferred into a newly formed unit trust
in consideration of the issue of units. This
puts an end to one of the main fiscal bene-
fits of using Jersey private unit trusts,
often called JPUTs.

The other measuwes, which although not di-
rectly aimed at the finance industry in the Is-
lands might nevertheless affect it, are:

& Propasals to extend the inheritance tax
regime for discretionary trusts to new and
certain existing interests in possession trusts
and accumulation and maintenance trusts.

& The proposal to establish UK real estate
investment trusts (REITs).

@ Confirmation that preventative measu-
res will be considered if businesses continue
to exploit the VAT-free threshold on imports
of small commercial consigninents by ship-
ping their products from offshore locations.

@ Confirmation of the government's com-
mitment to continue the process of reviewing
the residence and domicile rutes as they af-
fect the taxation of individuals.

® A package of measures to modernise the

tax system for trusts.
@ Various anti-avoidance measures target-
ed at specific tax avoidance schemes.

Removal of stamp duty land tax
ption for unit trusts

THE Chanceller announced the removal of
the relief from SDLT when property is trans-
ferred inte a newly formed unit trust in con-
slderation of the issue of units. As sach, for
future transfers, a charge on the market value
of the transferred property will apply.

Aligning the inheritance
tax regime of trusts

IT is praoposed to extend the inheritance tax
regime for discretionary trusts to interest in
possession trusts and accumulation and
maintenance trusts.

Broadiy, subject to the usual excluded prop-
erty exemption for trusts established by non-
UK domiciled individuals, all trusts will now
be subject o the following charges:

® An immediate charge to inheritance tax
of 20% on lifetime transfers to trusts that ex-
ceed the inheritance tax threshold.

Tax expert John Riva of
KPMG looks at some of the
technical details of the UK
Budget which are likely to
affect lersey’s finance
industry and other sectors

@ Aten-year periodic charge of a maximum
of 6% on the value of the trust assets over the
threshold.

® An exit charge proportionate to the ten-

year periodic charge when funds are distri-,

butéd out of the trust,

The proposals state that the current rules
for interest in possession trusts and accumu-
lation and maintenance trusts will continue
to apply to:

# Existing interest in possesslon trusts
until the interest in the trust property at 22
March 2006 comes to an end.

@ Existing accumulation and maintenance
trusfs, with certain provisions.

# A trust created by the pareist on his or
her death for a minor ¢hild who will become
absolutely entitled to the assets in the trust at

-the age of 18.

® Trusts created on death for the benefit of
one life tenant in order of time whose interest
cannot be replaced.

® Trusts created either in the seitlor's life-
time or on death, for a disabled person.

\.»«1‘{-\“—

A

UK real estate investment p/

trusts

REITs, which will come inon L January
007,

%_Mwm
nies and offshore EroEertg unit brusts,

roadly, s will benefit from a
UK tax exemption on profits from a
qualifying property letting business and an
exemption for qualifying chargeable gains.
‘The exemnptions will apply provided certain
conditions are met, some of which are de-
tailed below

@ The REET must be a UK tax resident com-
pany listed on a recognised stock exchange.

@ The REIT will be required to distribute at
least 90% of its taxable profits — not gains —
of the tax-exempt property letting business
during the relevant calendar period.

@ The REIT will be required to withhald
tax, at the basic rate of 22%, from distribu-
tions to sharehelders, even those who are non-

- UK resident.

~ @ No one shareholder is permitted to have
more than a ten per cent interest in the REIT.

@ Companies or groups converting into
REITs will be required to pay an'éntry charge
of two per cent of the market value of their
investment properties. This charge may be
spread over four years.

@ The ratic of interast on loans to fund the
tax-exempt property letting business to rental
income ntust be less that 1.25:1. -

® The REIT must derive at least 75% of its
total profits from its fax-exempt praperty let-
ting business and at least 75% of a total value
of the assets held by the REFT must be held for
the tax exempt business.

Tax information exchange
agreements -

PROVISIONS will be introduced to enable the
UK to enter into exchange agreements in rela-
tion to indirect tax matters as well as direct
tax matters.

VAT-free threshold

ALTHOUGH there are no current published
proposals to reduce or remove the VAT-free
threshold on imports of small commercial
consignments, the UK is aware that certain
businesses are exploiting the rules and that
the relief’ now cests the Exchequer around £85
million per year

The Budget papers state that if the relief
continues to be exploited by businesses using
offshore locations, the government will con-
sider changes to prevent this type of be-
haviour.

Resldence and domicile review v

FOR the fourth year running the Budget has
restated the government’s commitment :
view the residence and domicilerulesas
affect the taxation of individoals. There is no
indication of the date for the publication of
any censultation paper, or indeed il a consul-
tation paper will be forthcoming.

Reform of the tax treatment
of trusts

THE main changes to.be intraduced are:

@ A comman test te determine whether the
trustees of a settlement are resident in the ~
United Kingdom.

@ Provision for the trustees of a settlement
to elect that 4 sub-fund of a settlement be
treated as a separate settlement.

@ Comumon definitions of ‘settlor’, ‘settled
praperty’ and 'settlement’.

@ An increase of the standard rate band to
£1,000.

Anti-avoidance provisions

NEW anti-avoidance rules to close a namber
of avoidarice’ schemes are being proposed.
This is a continuing trend for this govern-
ment, and the large number of anti-avoidance
rules seems to be'a direct consequence from
the application of the disclosure provisions = 7.
introduced two years ago. 1.
Some of these proposia'.ls are as follows;
® Measures to stop tax advantages of cer-
tain financial products.
@& Rules to stop companies which take part
in schemes involving capital iosses.
® Legislation preventing-trustees exyr’
ing the 'hed and brealdast’ rules to avoi'\
on disposal of shaies and other securities.
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New Budget

changes to

industries?
Stamp duty on property
IS among the proposals

By Christine Herbert
cherberi@jerseyeveningpost.com -

JERSEY financial services prac-
titioners will be keeping a close
watch on UK Chancellor Gordon
Brown tomorrow ‘when he an-
nounces the Budget measures
for the forthcoming year.

A number of changes have been
anticipated recently which will af-
fect certain sectors of the offshore
industry.

Not least is an expected change
to the rules governing UK stamp
duty en property In the past two
years Jersey’'s lawyers, accoun-
tants, funds specialists and the
Jersey Financial Services Com-
mission company registry have all
benefited from a surge in Jersey
Property Unit Trusts, which take
advantage of a ruling allowing ex-
emption from stamp duty,

Rival

Towards the end of last year the
British Property Federation set up
a working party in expectation of
a clampdown, as they believe the
UK Treasury will be looking to
claw back the four per cent exemp-
tion. The UK government also an-
nounced in November that it
would be bringing in a new rival
structure, the Real Estate Invest-
ment Trust (REIT), although de-
tails are still sketchy and up for
consultation.

Jersey practitioners, however,

say they are confident that the
level of service currently avail-
able to clients offers more in terms
of value than simply exemption
from stamp duty.

Another possibility is that Mr
Brown may decide to tighten the
VAT arrangement under which
Jersey's fulfilment industry oper-
ates. The UK-based Forum of Pri-
vate Business has been lobbying
hard for a reduction of the Low
Value Consignment Relief which
allows VAT-free export from the
Channe] Islands of goods valued
at£i8orless. -

They want the LVCR to be low-
ered to around £5 or abolished al-
together. ’

Economic Development Minis-
ter Philip Ozouf announced earli-
er this month that firms trying to
set up in the Island solely to ship
goods to the UK would have to
apply for a 12-month Regulation of
Undertakings licence, after which
they would be expected to cease
their operation.

The States say this is partly to
protect the Island’s international
reputation,

Guernsey has since followed
suit, with Deputy Commerce and
Employment minister Caria Mec-

Nulty Bauer announcing that
third-party operations were ‘not
welcome’.

But the UK lobby group says the
islands have not done enough to
stop unfair competition by the big-
ger players such as Amazon, Asda
and Tesco. They have also raised
their concerns with the UK Trea-
sury, the Office of Fair Trading,
and HM Revenue and Customs.

QOther possible measures that

could affect tax practitioners in -
the Island include changes to the
rules for non-domicile UK resi-
dents, who live on the mainland
but are not liable there for tax pur-
poses. However, although a review
has been on the cards for several
years, it is unlikely that Mr Brown
would want to jeopardise the con-
siderable income derived from
such residents in relation to their
business interests and personal
expenditure.
@ The Jersey branch of the Insti-
tute of Financial Services with
RBC Regent Tax Consultants are
holding a pest-Budget analysis
breakfast on Thursday morning,
from 7.30 am at the Pomme d'Or
Hotel. For more details telephone
604912 or e-mail publicityoffi-
cer@ifsjersey.com
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How can lersey Post explain the huge increase in local postal vates?

@ From John Shield.
IN the year 2000 our postal rates were 22p locally and 27p for Guernsey
and UK.”

Next year they are to be 34p and 37p, representmg increases of a4 5%
and 37%, or an average of 9% and 6% every year

Jersey Post inform us that the Royal Mail has raised ifs handlmg
charges but can they please explam the huge mcrease in local
postal rates?

What has gone wrong? N
Cantamo, Rue du Galet, St Lawrencsa. - -




Poverty still |

coex1sts

- away by the idea that Jersey S DI

périty, now founded on a highly s
_cessful offshore finance industry; e
-tends to every part of Island soclety

‘However, a moment's intelligerit re-

flection is eriough to confirm -that
poverty still coexists. with the great

wealth that 1s so evident all around )

us.

systems we have a safety net which is
meant to catch and protect the sub-
stantial numbers of Islanders who do
not share in the bounty of finance or
other buoyant sectors of the economy.
In spite of this, there is evidence that

some families are falling through the

net and are struggling not to enjoy
the luxurles qf Island hfe but merely

to survive.

Mﬂhonan'e "C(‘)'lm Taylor, who has s0

generously offered to use his person-
al wealth to help those who genuinely
cannot make ends meet, has been sur-
prised to discover just how many peo-
ple are living in poverty. His conclu-
sion is that the welfare and benefits
systems are failing to cope with an

issue that is both real and reprehen31- B

ble in one of the world’s most pros
perous contmunities, .-

--:Thanks to Mr Taylor, at least some L
of the families in difficulty will find .
their ] problems eased. However, chari- =
ty cannot be a complete answer - de- -

spite this Island’s remarkable record
of care and good works. ;

If Jersey is not to slip towards be—
coming a two-tier society of haves

and have-nots, poverty - which, onlya"'

few years ago, was targeted by ‘the
States for abolition - must once more
become the focus of determined at-
tention.

Fortunately, the framework for this
to happen is already being construct-
ed. A goods and services tax will soon
be added to our armoury of weapons
designed to raise public revenue. It
has been recognised that this new tax
could have a disproportionate effect
on the less well-off. As a result, there
will be comprehensive reform and
consolidation of our income-support
measures. .

What better opportunity could
there be to tighten the mesh of the
poverty safety net in a sincere effort

Through the welfare and beneﬁts—

- hmerandie@jerseyeveningpost.com

LR N

pparent

needy who have a
slipped throu

-out .food :vouchers to. tl
benefit net,

ss!

gh the Island

cked

Vil

S8g 8
§iiz &
Q@RAG W 3~ R
SRES e By
‘awges cws
$5g.8 02
. :_. - - -
ALR sl
=] =
§5§‘§ 2
nﬂlp'g 2
-
ey el
hha [
Seg e E
>°Eu§§8
H8588 g
g. gﬂﬁégwg
88T
_B S8 &

Edg 82 Yk
: ! =
E3sigte’ 3
E .3_;' By @
S S8 Hg28T @
: ‘ff‘.‘m@u & & =
2?"@-53526 el
SxHlawddd o
§232959224
EESGSeERS a
w%gm”ﬁggg b=
LS ESSE2E 2
SIEEgET LR
w5585 TREE
)] [ 72 5
§&4585282, 45
H28283E34EE4T
T HEa.
R CELS
BRI g Es
: Cgel
. d : @
d - cuq;>.-_.
. — - =
D =5
c Esk
.:Qg;
q) BTES .
I-IE:__T
.Q .‘ﬂaé
o i3
- oD =

system in thn Telapd




. ‘sipuow g1 5% 2y} 107 s[end
-SOH 193§ pUouwLIO Jea1d pue uoidwreyinog
pog e Apemsal peyess) uasq sBy Iouoy
H33M © 0013 JSUIOUR JINGLIU0D
0] PaJ2s)UNjOA PUe Yaam JSe] 0053 A[Turef sy

9ABT 1511} 3T, "8)S09 JUIATY puB SOUIDIPaT J0]
Surfed s[E8nns [eroueury a1y JO 9sNEIDq JH -
84} urisny ay3 noqe ST 9y} Suleas Jaje 3

J07AR], I 01 2)0Im ‘JUUeOy ‘Wnul § IOUC

'$1894 XIS JOYI0UE 197 MOT[E J[Tm-

uohjesado ue yeyy padoy s1 3 9] Jo Aprenb

sfena) Auianod je

DT S S

Jeadde -ue . ysnoayy

1919 e JoY aAld [Im Juefdsues) [nysserons
B pUuE SSaU[I [BUTULIA) B THO] SIa)ns J0UoH
“Y3om JxXoU
s u Asuomr oy UaAIE aq T A[Tueey ay g,
~§anous panqin
-U09 SeY UM JU0LI9A3 YUBY) JOGUED | pue, I0]

~REL, I pres ,'sant] HY3 pagueyd sey sy,

e "pasTed uaag
SEY 0573, Aepaes 58] JAp B3 UT payoume]
i 1 -pUR A[reroweury Sur
~I3Jns adom’ sjuered Y “Sanued Juerdsuer)

[ Jo SIST] BunTem 10110 Jo doj ST pue Lieay
M3U B Spasu Apjeledsap JUEYLBIN JOHOH
‘Juepdsuen) Jeay e 10] Sunrem U3 pro-teak

.-88J1) B Jo ATTuUrej 9y diey 03 Yoam jse] A[uo dn

195 eadde Ue SUTSO(I STISTLY Y] ‘ST MUY
‘PAJTYIR 3G UBD JRUM 308
0] S)STIUSP 01 SUTHIE) SI pUe SUIYIS SDURINS
-U[ Ue 0} SurnqiIIund e Surjooy st jsnay a1 08
Ked 03 pIoLye jouued 1snf g s3s1Up 9y 0} 0F
03 paau ajdoad aJoym sased SSOIOE 0D JABY
Aoy} pres o[de], I JUSUNIEaI} [BIUSP PIOTFE

0} afdoad Aueppe diay [m - sjusted saojdey,
JIN J99TE PAULEU ST UDIYM ISNL], JO[AR], BUS[sk]
Wretf]ipm oy - 309foad sug) stesdde ayy yym Sur
-{€9p 0] PUNOL 325 0} SUTAT} ST ISNL 2Y) S€ Juar)
-ed 9 03 20URISISSE J0J SUTYSE USTILIM 2ABY|
oy 8501 0} Ba(d ® 9PRW SBY 21 ‘9]IYMUBIN
“pres a1 ,‘Sut
-Yjou Arenjosqe saey apdoad ssay], wImj o)
S4B M MOUY J0U 0D Olm posu ul Afauinusd afd
-0ad axe 239U} Jey} LesIap ayi] aoeyd Ayjream €
“{T 93ed wouy Juoy)

PSY00US ileuol|jii



. 1oedwr winu
.ﬁmemms..cmmammEom:suEBHf.EonmEmm

941 ‘0007083 JO SIWI0OUL PUNO.LE 0197 0} aohpaz -
S}uRI3 soURUSIUTE Tey] mouy SIUeIS Uoned

“Npa J3Y3TY JO 3IULLIIAXS SABY OYM 2SO,
“USIPFIYD 1oy)

10} uomednps AysisAtun Jo AYqgIssod Cli

SUTUIEXD-3 0] SABY [T SIT[TWIE] yINS ATRfy,
'SPIoyosNoY Teuotssajold

J9ULTEa-0M1 10} 0(0'Z3 JO 19PIO Y] JO SaSLAIIU]
XE€) ,0g Suesu 0g,, Y] 03 Ppe [[1M XE) SI[eS Se.

ISpIEY USAB 1Y ] 1M SISUIES S[PPII, “Puels

~J3pUN. PINOD SISPUEIS] T[e JeH) 1XaIUCD € OFur.
+STT 3u3 J0d (119 X2} 0083 I5UMIY-© “Gonur o3
PUNOS JOU PIP 39 Iod. H3IY3 ATTYM JE1R) PADPE -

J0jEUAg I0J Surpue)s st oum. Anda ayg- -

- "UBULITRYD VAL 9y Pres  Kasaap 3o ojd’
, _ oy
-0 1.10da1 33 JO SIoyine ‘sjuady UMOID. 033Ul
~PA000% 1e8X" 380 083 IO SU TR *proyssnoy -
_83eIank ay) Jof suonidiaXe Ot I “XE) So9TA -

-08d.9y). uo xe} seTes asodim 01 940w o

~I88 pue 5pood 1uad Jad 2314} B Jo 1502 8y,
S . 1xayod oyur nd-eq 03
PEY S36T1 XE) 2} ples uloyinog Amdeq jng

.

‘paIapPISUO) 9 PMoMm HOIIRINP2 I8Ny 10]
SHealq xey. gurpnputl suolido jo aduel € 1Y)

‘puE ‘dn umeIp atam sresodord uirg oty uaym
| IB)STUTIA §80Inosay pue Amsesady], anmng ay)
+ UJIM, JOFIRUL 1]} SSTIOSTP prhom 9PTUIWIOD STY
- JO HI0M 9] Jar0 BUTHE) I9)STUTHI S presay

"BuTI9BtoWagBdS JO V([ 9Y) posnooe

- PUE IR0 Pa3Iom aq 07 194 arey afexoed xe) a1

JO-STIeIsp ULIJ 9t sdes J1aqrA ayljy Joyeusg
. Eou.ymoam_.__:m.;m;mmhm_@@m‘_m:rn
219Ny uog Ag

Juspisaad armifng pue 11odg ‘voneonpy myg
IO 8Py AJISISAILN 0] JUSPNIS & SUTPUSS Jo
Mg {enuue o00'gr3 aus 10j Joddns sayeg yongm
J& ToA9] WS 211 ‘Jsaprey 000083 PUNOIE Jo

SBUWI0OUL JITO S| SE0ULMOTE JO [EAOWIST SEL],
WY 1s9paet aq [[Tm L)ISIDATUN I8 USIPLILD

s sjusded SWOIUE-a[pPIl Aes £a) puy
BIUBI[Y MBI
0w Asstap sy} o) Surpiodoe ‘SFIUBMO]
-T& Xej oqut Burjiq aq [[im. sue[d gz SUeaw
0%, Je1j) JuIl} SUERS A1) 1@ XB) Safes ur Jeak
€ 0083 2utAed aq [Im sproyasnoy HOVHEAV

Saljile). SLUOSUFBIPPILU UO S}09140 N0 |jods souelly oneIoowSq Kaslor

oy

L 5002 1290100 8 fepimes 1504 ONINIAI A3syar

SM3IN




Income support
scheme needs
another £1. 8m

By Harry McRandle '

‘hmerandie@jerseyeveningpost.com

ANOTHER £1.8m will be spent on technology
to make sure that the new income support

scheme will run effectively, the States were
told during questions yesferday S

Social Secunty Minister Paul Routier said that
the money would have to be spent {0 integrate
the scheme into the computerised system. -

. The Senator, who was responding to questions
from St Saviour Deputy Roy Le Hérissier, said
that the earlier spendmg of £7.21m represented

good value for money as.if was a I1xeq price con-

tract under which the confractors did not make

a8 MLUch profit as they had anticipated,
€ New Income support scheme will come

mto effect in. May next year and a further £1.8m
wou_ld_have 10 be spent o_thhe software update.

11 TESPONSE T0 Deputy. outhern, who
asked how accurate income drstnbutmn ﬁgures
were going to be obtained to include in income
support calculations, the Senator was adamant
that the department woild have up-to-date and
reliable figures available,

He did, however, agree to give a wriiten expla:
nation to Deputv Southérn on the way that the
Tlgures would be compiled.

:

it

Income
support
scheme
aims to
cushion
GST’s
impact

THE new ihcome suppoit sys-
tem will be designed to target
people falling under the net of
existing benefits, according to
the Employment and Soc1a1 Se-
curity Committee. -

Their proposed income support
scheme will come into force next
year, and will tie existing benefits

together. and_aim to protect the_
least well-off from the nnpact of
the pronosed 3% sales tax:

In reply to questions from Dep-
uty Geoff Southern, Employment
president Senator Paul Routier
said that no firm decisions about
the rates of benefits had been
made.- But he said that income
support rates were normally set
below contributory benefit rates
to rhaintain the incentive to work.

New system

Senator Reutier added that pre-
sentations . to States Members
would be mjade before the scheme
was formally lodged with. the
States, to give politicians the op-
portunity to put forward their
views and propose changes be-
fore the new system is finalised.

In response to a separate ques-
tion from Deputy Southern, Sena-
tor Routier said that the depart-
ment’s new computer system had
been installed, and would help of-
ficers to process claims more ef-
fectively and reliably.

But he added that the workload
had increased by up to half due to
increased sickness claims due to
the weather and an influx of sea-
sonal workers, Senator Routier
said that there had been problems
switching to the new system, de-
spite staff working overtime and
being shifted to high priority
areas, and that anyone whose
claim was being held up should

_contact the department.
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OTHER ECONOMIES



Daily Mail, Thursday, January 12, 2006

Trade gap hits a record £6bn

BRITAIN’S trade deficit
has widened to £6billion,
sparking fears that the
economy is heading for a
slump this year.

The shortfall between
exports and Imports in
November was the greatest
since records began in 1697,
when William of Orange was
on the throne. - ) '

City experts say UK facto-
ries are failing to keep up as
the market is flooded with
cheap foreign imports. They

warn that the economy may

be in a much weakér position
than previously suggested.
The figures, released by the
Office of National Statistics,
will come as a blow for Gor-

By Edmund Conway

don Brown, who has already
had to admit that growth last
year failed to meet his opti-
mistic initial target.

The Chancelior’s ‘tax grab’
on oil companies in last
month’s Pre-Budget Report
was also slammed, as the fig-
ures showed Britain imported
more 0il than it exported for
the fifth consecutive month.

George Buckley, chief UK
economist at Deutsche Bank,
said: “The figures were, to. be
blunt, hideous. The deficit is
nearly £1.5billion-higher than
was reported a month ago.’

The Cenfre for-Economics
and Business Research said

the widening trade deficit
meant Britain was losing its
competitiveness.

‘The increasing uncompeti-
tiveness will be a drag on
growth in 2006," said analyst
Thushani Gajasinghe. ‘How-
ever, we still believe the Bank
of England will keep interest
rates unchanged.’ _

The Bank, whose Monetary
Policy Committee decides
on interest rates today, is
forecasting that the econ-
omy will hountce back this
yedr after a disappointing

2005. However, a raft of poor’

recent -statistics means it
may have to think again.

. Philip Shaw, chief éeono-
mist at Investec, said: "The

figures are very disappoint-
ing. They paint a pretty ugly
picture of the size of t%le
UK’s trade-balance.”

The dollar is expecied to
weaken throughout the
world today when figures are
E)ub].ished showin% the U.8.

rade deficit was $66billion
(£37Thillion) in Novemniber,
only a fraction down on the
‘record $68billion ih. October.

However, the Bush admin-
istration claims the U.S.
economy is showing signis of
recovery after almost six
years in the doldrums. = ©

Treasury Seétetary John
Snow . forecast ‘yesterday
that the economy - would
grow 3.5 per cent this year.

City - Page 72
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By Sam Fleming
and Becky Barrow

G_ORDON‘ Brown’s opti-
mism about the state of
+1'1e British economy was

sriously undermined:

yvesterday by a series of
alarming reports.

The country’s total deficit
with the rest.of the world
has ballooned to its highest
level since records began
after the end of the Second
World War. -

Economic . growth has
slumped to its slowest rate in
13.vears at just 1.8 per cent
1ast year, well below the Chan-
cellor’s predictions. .

Separate reports warhed
that retailers are struggling to
increase sales and consumers
are cutting back spendln%
under a heavy burden of deb
and soaring utility bills.

To make matters even worse,
Britons are now saving half as
much as they were before the
Chancellor came t0 power in
1997, figures revealed,

The worrying data came

J

‘Struggling
to compete’
.
exactly a week after the Chan-
cellor used his Budget to paint
a rosy picture of the economy. .

Mr Brown predicted that
growth would pick up over the
next three years and argued
that the country had never
been more competitive.

But Shadow Chancellor
George Osborne said: ‘These
latest figures are further proof
that for all the rhetoric in Gor-
don Brown's Budget, he is
doing little to engage the new
global economy. It is httle
wonder that Britain is strug~
gling to compete in a more
and more competltlve world.’!

The so-called _‘current

acecount deficit’, which mea- . BRITAIN'S trotibled economy is a stark
contrast to that of booming China.
its foreign.exchange reserves have passed

sSures money coming in and
out of the country, soared to

£32billion in 20%5, the biggest
figure since .

It has done so because of a
slump in exports and a sharp
fall in the amount of income
Britain is earning on overseas
investments, the Office for
National Statistics said. The

'HOW CRISIS HITS You |

B HOUSE prlces could ‘stagnate for the

next 20 years, Britain’s biggest
mortgage lender warned yesterday.

After the record rises, such as the 26
per cent rise in 2002, home-owners could
be facing two decades In the doldrums.

Halifax predicts prices will rise in line
with average earnings, typically about
thiree per cent.a year. it comes as the
number of mortgage approvals-a .
crucial guide to the heaith ofthe housing
market- has fallen toits lowest level
since November 2004,

And on the high-street, retailers say
that sales are still ‘well down’ on last year
for the third monthinarow.

- People are also saving hilf as much as
they were hefore Labour came o power

and a rising deficit

ANDTHE COUNTRY

'THE fi gures wikl make gloomy

reading for Treasury officials and the

.Bank of England.

‘Both predicted a strong recovery in the
economy over the next fwo years. The
Treasury expects GDP will rise as much as
2.5 per cent this year and 3.25 per cent in
2007. The hank is predicting a 2.7 per cent
Jjump in 2008, followed by 3.1 per cent
growthin 200?

.But reports yesterday of a sharp
consumer slowdown at the end offast
year, combined with gloomy reports
from the CBl about the mood on the high-
street, could provoke atarm.

Both the central bank and the Chancellor
were forced to retreat from overly

' optimistic growth forecasts last year. With

unemployment rising and bills

in 1997. Nearly 40 per cent of pecple have
no pensmn Many vyho do don’t payintoit.

_increasing, they will be worrying their
_ predlctmns have again been too cheery.

report suggests that Br1t1sh'

exporters are failing to com-
pete against cheap manufac-
turers in Asia, leading to the
loss of thousands of jobs here.

A separate ONS report con-
firmed that the economy grew
1.8 per cent last year, the slow-
est rate since John Major was
in power in the early 1990s.
Just over a decade ago, it was
as high as 4.4 percen

- 'The economy’s performance
was dragged down by a slump
in household spending growth
in the second half of last year.

Consumers were burdened
by £1,200billion worth of debt,
forcmg them to eat into their
savings as they struggle to

afford the rapidly rising cost of

living, the Bank of Engla.nd ‘s
figures showed. _ -

It revealed-the ﬁt"fdrop in
the fmber of mortgage
approvals since November
2604 to 115,000, ending 15

months of improvement

The figures eome on the day
that Britain's biggest mort-
gage lender warned that the
housing boom was officially
over, and prices could ‘stag-
nate’ for the next 20 years.

It said that home-owners
should not expect the huge
price rises enjoyed in recent
years to be repeated until 2016
af the earliest.

Martin Ellis, chief economist,

‘said: ‘We expect house prices

to rise broadly in line with
average earnings gver the ten
to 20 years plus a bit extra to
reflect the failure of house-
building to keep pace with
household formation.’
Meanwhile, a soaring tax
burden and record debts are

- -—arodin

ONBS figures showed. The ratio
of savings to spending has
fallen to 4.8 per cent, half the
level it was when the Labour

Government came to power.

The Conservatives attacked
the Government for wiping
out the savings culture which
uged to exist in this country.

Their Work and Pensions
spokesman Phitip Hammond
said: ‘Gordon Brown has
actively deterred people from
saving through his obsession
with means-testing and his
smash-and-grab raid on their
savings through his pension
stealth tex.’

The news raised fears among
experts that the Chancellor
will onee again have to cut his
forecasts after slashing his
outlook in December.

But the Treasury insisted
last night that there was no
cause for concern.

.3 Spokesman said: “The econ-
omy Hascontinued to grow for
the longest conse‘utme period
sinee records began.’ —
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But China has $itrillion in the bank

e

B L

reserves hrave been growlng atan enormous
$17killion (€10billion).a month on average L
over the past five months.

I

those of its neighbour fa"ﬁa—ﬁ"fﬁb‘etome‘fheum&his—gfewthﬂs—bemg'dm the rapid
increases in the country’s exports.

world’s targest, figures show. -

They are on course to exceed $itrillion
(£570bittion) by the end of this year,
according to news reports. These figures are
likely to be confirmed by the People’s Bank
of China next month. The foreign currency

Economists believe around 80 per cent of
the reserves are held in doflars, But China is
also buying up more and more Euros and
lapanese Yen. Britain’s foreign currency
reserves stand at $48 billion, or £28billion.




<SyJenr
uonsanb omi pue ssoxd
IO "YI1] DUO S{ AIDYT,
PIES  JoMOIg oI
SININSUT SYJ, "SPAN
-0olqo Aoy Jnoj asstyor
0] 394 2ARY ‘WDISAS XB) |
911 YSNOJII) pafauieys
aae syjuowied sielom
yormgm aapun ‘ sSupaad
XEl, PAUSLIaYD s,umoxg
SARS NS otf) puy
"Pa{qUIN) SBY Ui
-Aojduraum y3noy) uaAs
‘Furswx doay (oM Aswr -

SNPpaId ¥el pue siuawied areyem a0y

N9 541 ‘SIS [BISL 10] IMILISUT )

AUrel- YU Juapuadapi 0) SUIPI0OYy
"SI dIBJfaM ysers 01 a8pajd

SIUDUWUIIA0T) 9] 31dsap ‘saeod

MDY 1XIU i1 JaA0 Sutpuads Aumoas
[BI208 UL HOTSOTdXa U 1940 Ipisaid
01 P2193d%a st uMoIg NOTIOD «
"FO0T JIQWIAON UT UOTITY $'83
w01y dn JqUEIAON UT SUTPURISING Hoi]
"[1q £'63 SeM 3J91) ‘SIJRIPISAC UQ $00T
JIQUISAON UT UOTIQ ££F 9Y1 UC aui[2ap
TBUIS € A3qUISAON 1SE] SPIeD NPald Uo
SUTPUEISING UON[I] £TF Sem o1,
SSIIEaM JaNIed JNOGE] JO 901
-1A3 3} Yy1Im axenbs 0} nop s,
JNEM pres ‘SuregSers st i umy |
"SO0T JOqUIDAON] 0] JESA DU} UT J
J13d g'6 01 UMOP JWOD SBYf Ing BOOZ 1oq
-“WIS3(] O} STRUGTH 2T Ay W1 3usd Jad TH
12 SUlHUNT SeM 1pPald JOWNSU0D
Uf IM0.8 JUaf-u0-Teas pres ‘puepjoog
Jeyued [2A0Y 18 ISAfRUe SoNTem SSoY
"Seo] feuos.iad pire JJeIpiaso spres
UpPaId> U0 SUIMOLTOq — 1Gap Iawns
-U02 JO Ymoas ai} ui dn-3af sprp moys
01 palpadxa aue YIuow 18] STenprApUL

UOSUNpY uegq pue
SUDREAR Uowis Ag

0) BUIPUA] 10] AEPSIN], GO SSINFL]
«~28ueyd soum Ji Jooxdaxy
9( 01 INUTIUOI porrad sip Swanp siqap
peq 1oxuod o3 sov(d m nd swajsis
3Y] TIM "SUOCHIPUOD IIUION039 uSuaq
AToaTIE[9a J0 portad. 3uof e udaqg seq
2191 INq Japiang dn 08 S Layy,
"S[aS] SrdoaIseled je Jou Inq ‘dn Suo3

ade salet INEJIC, -PIes. 32anes suQ)
“apeaap 1sed o) JO SIBTWID HOU0dS

PI9DX9 0] 125 aJe syieq udads do)
9 12 s1joud [230) UOASMOH TEaA 15T UOT]
-9 8'%3 woay dn ‘sjqep peq Isurede el
Ul UOIHIq €03 15e9] 12 JJ0. 9ILIM 0} s3ueq
81q a1 10adxo SISATRUR S[MULDTY
, - ymoag
oruod (i 1
15B3[ 12 — Jead v Juao 1ad us) iapun jsni
Aq Surmo.I0q J191 150040} SUENUNUOD
SPOU3sSTcy. MOYS [ta ABpsang, uo anp
PUBR[SUT JO YUy IY) WOIJ s3InS1g
“S3J0-01LIM 1GOp UF ISKX a5y
B MOYS [[IM U0t Sulirod ay) I9A0
anp syueq s,areilg WoIy sImsal ‘amm
aumes ayj 1y "soed yoaInfealq. v 1e Sw
“SLL TS AMPUS] MOUS Saansry Sunfreq
S€ Y{3aM SI[} 95.19WI f{im a8unq 1Ipeo
33Ny S,UTelIy JO 0UIPIAR DNIMAFOS

“Aep SupiioM 13 GO /213~ UOTHq £53°

¢{ ¢z abed o3 umy
-81] (291330 "Sa0NpaId AqQ 1 ojur

Pas103 Suraq ueyl Jatyel jdnojued

08 01 3unydo aJe 31doad IO

"POsIaARX U9q peY suonodoxd
asoyl ‘e00g Aq 1ng "1qsp Jawins
-U09 W04 ua aad of suede
‘ssauisng paflej v ylim payui]
9I9M SIOUIA[OSUL TENPIAIPHI JO
1u32 J2d (9 *SIUDUIN 3¥e[ 33 U]

" d1B[s URa, B sey ydnnjueq oyl
‘19w wdaq sey Jjudwdedal pasise
3y} uayMm pue ‘s1qep Surpuelsino
e jo 1wawiedas jaed 2213 S10]1
-parn ‘Aondnaueq reuostad yum

-Suimorroq Ased Jo alewo
1udxR3 9y ur dn J[Ing S)qap wody
Aeme jem ‘Sunoi o) AfeIoadsa
‘LSO MO OYM IS0UL IDYM SO
-1dnaueq 2[A3s9]1, ur uotsoidxa

ue paqany sey sup Aes $oULI)
-‘Bursseaiequia pue SuiSeurep ssa]
Agydnn{ueq Sunyew ‘ouo o] sIead
92J1[1 WIOIJ — I [RIOWeUT] TeurIou
' pBS[ Jouurd Jdniyueq & usym
- potaad 23aeqosip a3 N 33
ZOOT JO me|
Aoydnojueq aryomb, mau syl pue
sJead maj 1sed a) J0 Wooq NP
Asea ays uo 2jes Anydnoireq SuIsta
311 awe[q S)1dxa AJUIAJOSU]
“F86T UL 67C'8
ie U&MM@& m@ﬂ-umﬂhxcmn— Tenuue
‘SaNYSTH A{Ted 311 JO U0IS53021
98eARS 2J0W UIAD 21 FULIN(]
TYSEID 133Ie SUISNoY B pie saje
15aJaNn Y81y Juauriojdusun ysng

.__om:_._E__mn%
TP TP

. e Y Y ]

Aq paaySriq sem A1JUNOD 343 GaYM
‘Z661 JO IB9A UOISSIDAI UL Ul
sotojdnnueq $6/°9¢ Y1 URYl USA2
IS ‘PI003I B 2Q PMoM vy ],
T34 11 10] 000'H 29 01 AU
ST 9an3Y) 34 ], ek IS8T SS[EM PUR
pue[Suy ul apew sIapIo Adldng
-yueq 000‘9¢ Japun isnf 2iom
2394], :PIBS u01559J0ad Lousa
-josul 3Y) 0} ISO[D IIJINOS U
‘smel Ad1dnojuieq [egaqif 9J0W Jo
a8ejueape Suryel S[ENPIAIPUTI 91
AqIng ‘s1o3palo Aq isnl Jou paiad
~311) “SADUIATOSUT [RUOSI2d U 2510
SULIa85e1s B moys 03 paydadxa
3Je Maom STl saandij RO
's1qop Sutpreatds aoe] uey) 9 )ed
1snq 03 01 3s00y2 3fdoad jo spues
-NOYJ SB JeaA ST S[3A3] PIodad
J0j3 3uTpeay 31 SHTDLINWMN YL




-y fr e e i wm e gy A R e plassai ez

. il Sin ayy ur £Tuo qnig Q9P 919A9S UI 1€ SILIIUNOD

' i § Auew Ul spiouastioy 18Ul pres 110daa aulg,
. . "BUISIIOM 310U UIAI ST UTEILIg UO STI0] 0] UOIS

yn e nowhnop®Lsaymod s Uiy 0] 21y PINOM 1, "PaIagio SUlag a39M  PIES INapuog, I g Iaded uo 1anjeom eul 1 Ute)

Tead gse] ANg ut yesuny peSuey  ASUI JIDAID 3Y) Aed3l PINOD SIGUI0ISND - SANIWIE] APEU 106 UT SALY $30ud ISnoy R A R gt 0t i
0/ JO 13YJE] U9 ‘SYUBQ Y] WOl siay  12UIAUM SSasse 09 jsed ay) UTHIOW YONW - I9USIY 9SNeaq Waqold € 10U ST 309p m % 2 H..wn RO SHEBUS AIATET JINT S snEhad

-1a] Surusjearyy pue s[eo 4q popunol ~ JUOP SABY PINOYS SYUBY 33 PIes of - 3WISWJEY) PInSIe 9ARY $)isdxe awos BT SI00 S 6 oL 51 Darei SOy

’ ‘002" n( jo fed «£3e1) £2d 0 PIOJJE WEDd YB3 U0 oYM - _ <5 o s . Yeal
SWOY-3xe] SIY BuldUIOMS ﬁ%ﬁ% nmm,,. "GIUOW €. 0073 01 00£F JO 1SAIBIUL S3Je  -UIUT JNOJ AI9AS UOTIIIW 3 JO 3781 3Y] 18 SNoWas & ag pmom mﬁ%ﬁ?ﬂ%mﬁkﬁsﬁﬁ%

310U PA{Ie]0] SHUEQ B} AQ popuBwWap  -I9USS 124 "000°0£3 JO $109D pam)asum  SUIMOIS A]IUSLING ST 1qAP SUBSU SOTIEYD U} 95BaI0UL Y7 J TeU) PIES $4IadXa S, JINT OUL
et - e odon,  TOU arUI O3 Suties o2t o1d0od SR, ' "$0in3y JUSWIUIAA0S 07 FUIPI0DTE TEAA JSel
813710 uo squsuifedar Pres ay ‘sdoo oy e § , il olad swies ayg 03 pareduwod aung pue (Ldy

3YBUI 01 U0 UO 9NO Mwmu m:w&ﬁ. ‘spied  Juro8 axe Ae1y) (1489 U0 MO SULISPUOM s . OLIEU3S mmv.spm.n mmﬁ.%gﬁaﬂmg 194 L Aq asol £ayy,
a2yt 91838n{ oy pawy .Wﬂwﬂws.ﬁﬂm.ﬂ-wunoz pue dunddni)s ale aydoad jo SO, wwﬁﬂ.mmﬂm ﬁ@“ﬁ@%ﬂﬂ%&#aﬂ%%”%%@g ‘gatojdnrueq jeuocsiad Ul 98B219Ul RI0Da1

‘UOSHIOM Wiol] JaIoM SULIDOULSUS SUL “Sasu AEETT R A : U228l 23] JOAD WLIB[E 313 Papunos 5o
"SPIED JIPID 6] WO 0O0LI PAMO oysm  JusAordwIsun ‘10 sasderion jaRIewm  nasmIE0s 318 SuoIssassodal ”._nﬁma DIIOV005 vmhumamw.whm_mﬁ ms.ﬁv

'Lg 'SUAT UBYdaIS 10 JBUY Sem ased suQ  Ap1adoxd auy J1950[3q PINOO uomysno stgg  PUE Satojdnayueq, pres ay ‘adoing " ‘AepIo1soh peurem pung AIe
*.SOPIIMNS . 1018P, JO ABYWINYU € Aq A[}Ua9al e J0 9r0ym 3yy JO 109D DIEI-JIP3LY 9] JO DI9]S3A P M puny Axej
POIUSIUSTY Usaq SeU Wa[qoud UL BUD} UAAISN :S3un6BY BUALIOM  Spamy)-omq Sujfured S SOTTUIE] ysijug, -QUOIN [EUOIJEUIIUI 3] ‘SPIOYISNOY
"S1AN0O 83U UI SENPIAIPUL A DISUSBYD i ; _ s o ".S3UOISI[IUL SUTUITERTE JO JO SUOI{[It 10] $30UaNDASUCD 2IIP YIM
Suraq a1 sjuswfed PIoUNOY puE SPRIP WMWM %m mﬂﬁmﬁmﬂ%wﬁmﬂnﬂﬁhmﬁ%w . 1rede [{e] 0] SUr}Iess ag AW UTBUNOUI
“1940 ouuﬂmmmhmmwmuﬂwoﬁwwm% mww%qwn = -31] 159121943 pres ‘UOTDY DALY AjLreyd 19°p [suosiod UOIIMIYTF SNIVLING
£q pesodury sa3reyd L)reuad jeusy pres. :o_uwwwmﬂﬂwﬁmw mm:ﬁwﬂmmﬁ.ﬁuw%.ww " MmosIey Ryoog pue
A3 seq .MHH_H-NH.H. dTed JO 20O AUJ, : T h@ggeg @gggﬁm hm

: .G 'SHoaM MY 1¥2U 3] UL UOHTIQGEF JO SN
« U93S I8AD ~101d YENULE, PIODST DIUNOULE 09 STIP 918
= Sog-XeJeH Pur 9SI-SPAOTT ‘shefoteq, .
JSeMTeN-SEY "DESH ~- A0 314, 94,
- eyeq Tolew o) 107
sqgoxd adny PaTeletag ToAlmol ‘Sey 1l
: ‘BUIPUads IPUMSUOD U LMOPMOS
uIsnED AWouo2s Iapim 9y J0J 03350
UQ-¥I0UY B Pey-Sey uaping 30op:3yL
A sniotasad ang o 9sTI 1080 Jad ¢ oJ9wm
B - QOIMALZT 13 Pajeiauad sadlyo.pue
S9LI008] S,U0IJeU 91} ‘UMY SUes. Y} 1V
T894 'af) to-jued Tod uway dn - xeafijser’
$358FI0W PUE SYPJRIPIIAC ‘SUBO] ‘SPIBD .
IPAIT UG UCTIINGGT 1§ PIso samuIRg
R y 0 - U8 -
217} Joj AWIot009 a1y} Jo ndino enuue
boadIpes onyuey]-I98Iel UMOIS sey
Hejunow jqap puosiad ¢ NIivIiiyg

_m>m:mozwﬁmspHmuhn_w_ﬂo_:_s,mﬁbn
000°0% PUNOJE pue sewIdiayuRg 00009
935 01 }0adXa am 900g Ul ‘}nsal B SYy,

. “SsUpQIpUL
~I3A0 JO dD-PIING Panuiued ) S9Jel)s
-uowap Ydtys ‘sauridiay jqap Julres
a1doad-30 IaquUUNU Iy} UT ISBIIDUT MR
-EID B U338.94ARY aM SBUISLIYY) adUIs,

"SIIIUBA[OSUI [RUOSIA
Ul SaseaIaul Aq pamor[o] aq TIIM. SIy). ety
a[qejrasul s1 41 “qIpag asn Iydoad sxowy.
SUL, ‘PIes Wil ay) 0] uewsayods v
'$303p Ledal 09 JUSURSURLIY ATCTUNR[OA -
renprarpuy Surpuig-4Ae3a] € 107 Sundo
10 Adjdnrjueq 12yl - SISHD [RIDUBHY B
Paousadxa sey SProYasnoy Q1. A124a ur
U0 s1BaA 9Al ised U1 Ul JBU3 $15a83ns”
DNTH Wl £0Uequnodoe Aq JoIeassy. o
“pies a  ‘usddey jysnu
Teum J9AQ SNOAIDU A19A THE ] PUR JUSTUIOWT
a8y} Je 38p3-afiuy e uo JUIII) SI
A13Unod s Y, “pudwAodwaun Uy SSLI Jued
-JIuSis € pey am J1 waddey prmom jegm

_ ".,._..,._Emu:oa,mm._,_,.ou n..__og.,._uEzm:ou
: - J9jnod ueas Ag

9002 ‘¥l AdenJga ‘Aepsany, ‘jiep Ajteg




T0uadg 7p sHIe] dn deus 09 A1)
SIIPBAUL APUBRLAD] IXIU 1) 210]20]
JI0UL MOUN 0] [IOSN 2G PINOM 1]

ISNOTYID
-mod JuatIIsaAUT RQOIE B aUI0Daq
07 I2UBUY I} PUNOJ SBY 2ACK pue
uojy3ag ueyj ucnemdod 1[ews
B UM UClJeU B MOyU ST pu
-321 Inoge Ala)sAwi 18313
‘TeuonenN Laqqy 2A03E]
Japuejueg 217 JO 31} Ul 33§
SeM SB—UMO I B[] 2OUBUISACS
Jo sSpIepue]sI1assa| 01 s134nq SBas
-I9A0 SPIOY £11) 91[) SWIIS 71 19X
"BUTUOS[3M 0§ UISQ 2ABY PINOM
8Xay SIINUEBYQ JUBUIJSIAUL 1BU]
A3 0] pIeY ST U 22O pnesq
SNOLI3g JY1 £ UOIIBSIISIAUL
Iapun Aueduwrod yspiag v Sumu
~UnI 2I3m SUOSSBUUBYOL 3U) JI
Y1190 DPIM B T} SUIALS U

mEa HTJO N0 W0 J0U §BY]
Apuae; uoSsauueyor ays ansind 01
S9lIoUINE 31U} JO UOISIZap SU.L
(19
98ed spiejap) 19918 USIH 2U] JO
SYUYD Jeaad WSY) PIOS pue suLe
uado I S3JOYS 9sa] O sIapuel
-331 9Y] PIWIOd[aM SBY UITUM
‘K310 9111 10§ suonsanb Jo Jagquinu
e 39q swajqold uossauueyor

2y} Ing ‘A[snouias A[uig} pue
uossauueyoOL I28sy UQr SIaumo
mgneg £gq pneij jo suonjedaye
Surye) are $5191I0YINE JIPUB[ADT
gl yey uy 07 SULINMSSEaI 91 11

11y2 bupip

RETY
2WIIY W10 X0] papuadsns ueuia.
01 AJ9MI] ST 31 _u:wu::v <) 101 5

-yanui a3yl I0] p3
spIepue)s 3u .sooum MaU JYL
“£1aoud g 395ys soueleq aif) unus
~U33UBTS a3e 01 AABY (1M VY
ARpeIddn pus emaual 133[] 10]
sutuue(d JaB1s 0] 3ABY UOOS [[IM
dnoi3d 9y} uaum W 8 18 SOl
‘AIBQpPEIT])
SUIBUISI 199YS aDUB[R( §, 2ULlITR
Y] ‘Mmog ysed Juox)s ayg aidsaq
UWNNE 91 ul uo1smppy poy
WOIJ I2A0 S9HB] OUM ‘USTEM ST[IIM
JATINDIKD JIIUD M3U 10] S3ZUa]
-[BYD Y] aUIISpUn $30p 31 qnq
‘Buisuding £12A st ST

“UGZE 53
1suUtede w 3 1snl oq qorq
1re; Qson U3} JO $3AXISAT 3IYL

) UGE'13 JO 310Y=p
] uorsuad $31 apnyoul 09 Ul

21e $1958€ 19U §,I3L1IBD YL
'9SI0M bnﬂmﬁ_mcoo

SYH00] 1824Ss aguered st} PUe ‘sand

Us|ug Iapun wQpcy jsurede

TeUOTBTIAJUT Mau Y] Juisn
ASal jaodax 01 Wl 3151000
597€] U3 ST SAEMITY HSILINI

sJy0LI vg

“punod pue 0dna ay] jsurede
§19q 81q Suiye) mou s1aylo0
pue spunj a3pat] 3uj Yim ‘pauing
9ABY 019 sieadde saSuByIXD
ugia10] ayl U0 IPI} IYL

“Juau
-[1Uas ay) aIouI: 01 ITUUWOD
£21104 £IBOUOI 99Ul I10] pIey
aqg M 71 pae ‘SUuorIpuoed ainjng
pPUR JUIAIND 1Noge ure1ladun
Ki3uiseaaour Suraa} aie ardoad
1811 sdes £1a1008 mEEEQ ELIRA
Aren
-ugp muEm U3[[E] SARY S2Inseaw |1
SIOTEIIPUL UIAIS ) JO YIS Jer])
SMOYS IPIMUOTIEN U3 WI0L BIep
3DUIPPYUOS JQWINSUCD 5338 SUL
SN Ssae
SiA IATIIBIVLE SSI[ 519558 JuIIx)s
Suew ‘armniny Igatl ayg ur odey
04 qutod 1aj1enb v AQ sajel jnd
01 pajoadxe 1 puesuy Jo yueg

Y7} ‘dukI} IUIBS 8] 1V "Juimoziog

3O 1500 3] SUISTRI 118 ST AATISIY .

Teispad SUL "So)el Jsalaqul oge
{1e $1 3urj1a3)s Jo Ssauyeam U],
“M0] Yjuow
- B e mn:um: osie sem ‘9L’ 1%
1apun jsnf e ‘punod YL Te24A
B UBYY 210W 10) quIod 183M0] 871
‘61°1$ 03 Jeqop ayj jsutede Surng
-UIng 0ana2 ayj} pusas 03 ysnoua
SBeM 19772 o) Surstex Ajdung
diysraquiatu
0IN? JO $IYIUaQ I JO U0 Sutaq
S $31BI 1S3IajUl MmO] §.30urlg
07 PAlIgfal Iy _.Hﬂzu_uumn ‘ul
“PIUSIAB)S? SBMm AXUALIND J1TUls
AY3 OUIS S[YBINCAE] 310U U
aaey Juawfoiduwta pue y1moas,
12Ul sansdxe ‘asueld 2p anbueyg
9l JO I10UI2A0d B3] ‘I940N
satonod
PUR[0IN3 puajap 09 Alessadau 1
PuUl ‘8auaIs JO MOA JOLS e 03 3ur
-1aYpe I0] umouy 152q ‘SIaquiaul
F9T pue ‘pajeqap A9pM aul0aq
MOU SBY Qe Unjun a1, "uoing

Jwwng
Xoly

-1ISU0D Y] U0 SWNPUI3IAI Y2
pUe YouaLg 2] 20Uls pueBloInd Ul
23ueyD BaS 3] SMOUS AOUadunuod
B yons jnoge Surre) aie goH 3uj
WOy £aIn31] JOIUIS 18] 108] UL
‘8uifes se pajonb
S1 97 'HSU INoujim 2q JOU pPnom
11, "J1@s4l uowup ueadoind ay)
Jo qred urewaa 01 A[IgE §,A17UN0I
e} Inoge suonsanb asrea qusu
dajs arjeweIp B Yons Jey; funou
‘2aIy3 PafdA B papn[oul ay jng
‘JARI] 0] WIOPIII] 9] AR
£ UBRISA0S AIE $I9BIS SB 1B
quiod SNOAYO Y] $3BUE JBAON
‘Aoual
-ID 2[8UIS Y} urinb Aljunod
¥ J0 Lnaissod ayj anoge Afuado
pade)} sey ‘TIouno? yueq [eIjua)
ueadoany au) JO I8qUIDUL B 19A0N
UBTISLIYD J8U2 pIom Ag pajjesun
alaMm 131831 "[BIUIURPUI] 2I0UL
SI 0IN3 3YJ JO SSaueam gl g
SNdny ur uay)
Haam SIYY 10U JI “UMOD Aem
a7 U0 are Sajel aseq Usnug
Jey) 199 e 3Ulye) ale sisfesap
23UBYIXD UII9104 mﬁsmwn
B Surye; oins a2y}
pue punod ayj) Y04 @
UM ‘§1a3IBII ADUDT W
-INg ayy] 01 pauinlal
IABY Sowli] HSILLIM 4

66 afiey

G00Z 'S Ay ‘Aepsany ‘iew Aleg



Europe
is falling
out of
love with
the EU

CONFIDENCE in the EU is
collapsing, with less than half
the population in member
states now trusting Brussels,
a survey shows. 7 _
Just one third of Britons seée

the »enefit in continued memi-

ber| - the lowest in the 25
counaufies surveyed - according
to 2 Buropean Commniission poll.
‘Overall confidence in the com-
mission has plunged o 46 per
cent, with many . Europeans
appearing fed up with stories of
waste and corruption, and believ-
ng its budget should be frozen.
In Britain, just 31 per cent trust
:he organisation. - =~
Thé findings are thought to be
he worst since similar records
degan in the mid-1970s. Ofthe 25
nexmbers, only ten have an over-
1l ‘positive Imzge*of the. EU. -
‘The findings add to growing
nalaise surrounding the Euro-
ean project after-the French
nd Dutch ‘no’ vetes on th
uropean constitution.. N
Many of the countriés which
dined the single currency have
uffered economiec stagnasion
nd rising unemployment. .
Italian Prime Minister Silvio
erlusconi ¢laimed earlier this
ear that the euro had ‘screwed
very™ ~dy’, the first time a lead-
1g ° ropean politician has
xplicitly blamed the euro pro-
ct for the EU’s economic woes.
The findings came amid claims
1at' Europe’s richest citizens -
ich as billionaire Prince Albert
' Monaco — are raking in huge-
s In European farm subsidies,
Résearch commissioned by
xfarn found Prinice Albert, esti-
ated-to he worth £1.35billion,
ceived £194,154 in fTarm pay-
ents last year. The top 15 per
nt ofthe country’s farmers con-
med 60 per cent of subsidies
venL to France, it said. .
0 Leadbeater, of Oxfam, said:
urope’s regime of farm subsi-
28 goes to the wealthiest
idowners and destroys the
elihoods of poor farmers.’
‘ony Blair is facing a fresh
owaown over the lavish farm
bsidies, which he insists must
reformed hefore Britain can
e up any of its £3billion-a-year
ate, Foreign ministers, includ-
r Foreign Secretary Jack
aw, are due o meet today to
kle the dispute over the EU’s
17-13 budget. France remains
nly opposed to reform of the
sidies, which benefit farmers.

e

Alan
Nl
Brown

Schroders

et

. Ial Oves the
weakest euro link

' o~ - 8o, if New Deutschmarks
S Kaly gears up  were likely to appreciate
for its April against the euro, then
‘elections, it is creditors of Germany
tempting to couid maintain their

spariilate what might - Gleims in euros and, with
hy ' -
v J
$§ Daily Mail, Monday, November 14, 2005
et - - i -

.| Auditors

blast EU’s

11 : e .

Xe : . - [ ] ®

1| lost billions
p JDITORS are today expectedyto
21 | aefuse to approve the BEuropean Unid

» £ accounts for the 11th year running\
4/l because of fraud and mismanagement

costing an estimated £3.5billion a year.

The European Court of Auditors has Consis-
tently argued that it cannot approve the bud-
get, now standing at £68billion & year, because
there are insufficient controls over. how a large
part-of the money is spent. ) )

The couit will present its report to MEPs in
i\' the European Parliament’s budget committ
: [v~today before a debate in the Strasbourg papHa-

zcause the court has to be obj ive, our
e-lsnot always ni ear and not
always welcome, said Victor Caldeira, a court
member. ‘The .court has been- unable to give
assurances about the legality and regularity of a
" large part of EU spending.’

The auditors have for the bast decade raised
questions regarding the spending of around.90
per cent of the entire EU budget. Poor controt
over transfers from Brussels to national capitals
are at the heart of the problem.

Tory MEP Chris Heaton-Harris said an esti-
mated £3.5bilion was ‘lost’ each year, equal to
Britain’s annuat contribution. He added: ‘Gordon
Brown just signs the cheque each year He should
be banging his fist on the table and demanding to
know where all this money is going.'

Gawain Towler, spokesman for the UK Inde-
pendence Party, said: “Time and time again, we
hear about fraud from the EU's Common Agri-
culfural Policy budget. We are still not sure
where this money goes,

‘At least the court of auditors, which is perhaps
. the only honest EU Institution, has the guts to
say this.’
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Alex Brummer

—

By Edmund Conway

GOLD prices leapt to a 25-
year high last night amid
fears that America could
“plunge into recession next
year .- . e
“Investors piled into the
precious metal as billionaire
finanecier George Soros said
the US economy could crum-
ble in 2007 thanks to high
interest rates and a house
price crash.- . -~ -
Soros - who famously
‘hroke’ the Bank of England
by speculating against the
pound in 1992 - warned that
the Fedéral Reserve may be
primed to lift interest rates
by more than is necessary,
pushing the world’s biggest
economy into contraction.
The news intensified the
- rush to gold - a safe-haven
investment which has gained
in price recently amid fears

-geopolitical uncertainty.

Gold prices touched
$587.80 in New York - the
highest level since March
1981, . - -

Speaking at a conference in
Singapore, Soros said he
expected the Fed,-whose
chairman Alan Greenspan
will retire at the end of this
month, to lift US borrowing
costs another half a percent-
age point to 4%pc.

‘Almost inevitably, they

“about rising inflation and -
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have got to overshoot
because they can't stop
until the economy shows
signs of a slowdown,” he
said. ‘By the time it shows
those signs, it may be a lit-
tle too late.

‘If housing eontinues to

cool while rates are slowing-

then it could turn into a

hard Ianding. That’s why I
expect a.recession to hap-
pen in 2007, not 2006.’

But Soros’s pessimism
does not seem to be shared
by the world’s top central
bankers. The group of ten
top economies (G10) fore-
cast that world economic
growth would be stronger

Soros: The financler warned that the US could be facing a recesslon next year.

this year than in 2005. BEuro-
pean Central Bank presi-
dent Jean-Claude Trichef,
who chairs the group, said:
“The global economy proved
very, very resilient in the
eyes of governments and
particularly resilient in the
sharp run-up in energy
prices.’




